















































You may not be old enough to drive a car, but let’s pretend that you are 18 years old. You
really need a car to drive to work, but you do not have enough money to pay for it completely.
You will need to get a loan. Let’s see how getting a loan works for someone with good credit
and someone with bad credit.

1. Everyone is going to buy the same car.
2. Every student has good credit, but the presenter has bad credit.

$10,000 Car - 3 Year Loan

Students 790 Credit Score 3.5% APR $293 per month
Presenter 550 Credit Score 17% APR $357 per month
Questions

1. How much money do the students save per month by having good credit?

Monthly Payment for Presenter Monthly Payment for Students Saved Per Month

2. How much money do the students save per year by having good credit?

Saved Per Month Months Per Year Saved Per Year
X e
7 ()
3. How much money do the students save total? Did You Know?
Saved Per Year Years For Loan Total Saved 1 @icelt e @) Al @il ey
« _ look the same, but they are

very different.
- A debit card is a way of

accessing your own money
usually in your checking account.

- A credit card is a way to borrow
money from a bank or lending
institution. If you borrow money
you have to pay it back.

4. Why is it better to have good credit?
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Now that you have worked so hard for your money, it is time to let your money work for you.
Let’s see how the money you have invested can grow.

1.
2.
3.
4.

with this).

o

You have saved $1,000 to place into an investment.

The investment grows by 8% every year.

Calculate how fast your money will double using the Rule of 72.
Place the average age of the class in the first box on the left (your presenter will help you

Add your answer to The Rule of 72 (below) to the average age of the class and put that

amount in the second box on the left.

~N O

. Keep doing this until you have ages in all of the boxes on the left.
. Now calculate how much money you have for each age knowing that your money doubles

each time and place that number in the correct box to the right.

The Rule of 72

72 + 8 =

Your Investments Working For You

Average age of the class

$1,000

S

2 RV BV RV 3 EV0

1. How much money did you originally invest?

2. How much money did you end up with (bottom right box)?

3. How much interest did you earn (use the formula below)?

Amount in bottom right box
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Amount you originally invested Amount you earned




Take this activity home and work on it with your parent or guardian.

It is never too late to start saving your money for the future, but it sure does help if you start
early. Complete the following activity with a parent or a guardian to see how much better it is
to start saving early.

1. Assume both you and your parent/guardian invest money in an investment account earning
9% interest.

2. The Rule of 72 tells you how many years it will take for your money to double in
an investment.

3. Answer the questions and fill out the chart using the Rule of 72, which has already
been completed below.

Rule of 72
72 +9 = 8years to double

1. Looking at the chart below, who do you think will have more money at around
65 years old?

2. Fill in the amounts at each age for you and your parent/guardian.

You Your Parent/Guardian
Now __yearsold $3,000 Now __yearsold $3,000
In 8 Years __yearsold In 8 years __yearsold
In 16 years __yearsold In 16 years __yearsold
In 24 years __yearsold In 24 years __yearsold
In 32 years __yearsold In 32 years __yearsold
In 40 years __yearsold In 40 years __yearsold
In 48 years __yearsold In 48 years __yearsold

3. How old are you when you reach $48,000? How about your parent/guardian? How old
are you when you reach $188,000?

4. How much do you have when you are in your forties? How about your parent/guardian?

5. Is it better to start young with less money or older with more?
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